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Disclaimer

This report has been prepared by Hyundai Heavy Industries Holdings Co., Ltd., indicated as "Company" below, for the purpose of promoting
understanding of the company's business activities and it is prohibited to export, copy or redistribute the report.

"Predictive information" contained in this report is information that has not been subjected to individual verification. This refers to information
related to future events, such as expected future management status and financial performance of the company. In terms of expressions,
vocabulary such as ' prediction',’ forecast ',' plan ',' expectation’, ‘(E) ' are included.

The above "forecast information" is influenced by changes in the future business environment and inherently contains uncertainties. As a result
of such uncertainties, actual future performance may significantly differ from those stated or implied in the "forecast information".

Furthermore, the outlook is based on current market conditions and the direction of the company management. Please be advised that changes
may occur due to changes in the market environment and strategies, and are subject to change without notice.

Please note that the Company and its employees do not bear any responsibility for any loss resulting from the use of this material. (Including
negligence and other cases)

Please do not copy or distribute this material as it contains the confidential information of the Company.
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1. Summary of Financial Results (1/3) A HYUNDAL s

O Sales decreased 4.8% in QoQ as the utilization rate decreased due to regular T/A (#1 plant) of Hyundai Oilbank in 3Q .
O Operating profit increased 4.3% in QoQ due to gain on profit of equity accounted investees including gain
on a bargain purchase of Hyundai Heavy Industries’ shares.

(Unit : billion KRW)
"18.3Q
r "18.2 ‘17.
Category Q0Q Yoy 8.2Q 3Q
Sales 6,602.4 -4.8% 49.5% 6,935.4 44174
Operating Profit 356.0 4.3% -31.4% 3413 519.2
OPM 5.4% 0.5%p -6.4%p 4.9% 11.8%
Non-operating Profit (53.1) - - (69.6) 409.2
Interest income (51.3) S S (47.4) (40.7)
Gains and losses on
Foreign exchange (0.9 - - (47.4) 1.3
Profit before income 302.9 115% -67.4% 2717 9284
taxes
Net Income 2395 37.9% -71.9% 173.7 852.5
Profit attributable to 2603 133.0% ~67.4% 11.7 798.7

owners of the Company

Note 1 K-IFRS consolidated basis

Note 2. Interest income : Interest income + interest expense

Note 3. Gain and loss on foreign currency translation+ Gain and loss on foreign currency transaction
Note 4.17.3Q : Gain on valuation of shares by a step acquisition : 417.9 billion KRW



1. Summary of Financial Results (2/3)

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

3Q 2018 Sales Composition

B QOilbank
B Construction Equipment 1.8% 0_9%
B Electric Systems
Global Service
Robotics

Note 1 : Consolidated basis excluding equity method

3Q 2018 Operating Profit

(Unit : billion KRW)

3815

Refinery

104.0

79.1

Non-refinery 330

6.7)

'17.2Q '17.3Q '17.4Q '18.1Q '18.2Q “IQQ

Note 2 :Equity method and dividends are excluded



1. Summary of Financial Results (3/3)

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

3Q 2018 Operating profit

4.3

18.3

37.2

(Unit : billion KRW)

-76.5

Oilbank Robotics

Global Service

Construction
Equip.

profit of equity Electric Systems adjustments 3Q Operating

accounted
investees

profit



2. Financial Results by Companies

3Q 2018 Financial Results

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

(Unit :billion KRW)

Category

Hyundai Heavy
Industries Holdings

Hyundai Oilbank
Consolidation Hyundai Construction
Entities Equipment

Hyundai Electric &
Energy Systems

Hyundai Global
Service

Hyundai Heavy
Industries

Equity
Method

Adjustment

Total

Sl OpPer:)E:‘tiitng OPM
57.1 43 75%
51730 2400  4.6%
7104 372 52%
4402  (765) -17.4%
1173 183  156%
1425 1425 :
(38.1) (9.8) 7
6,602.4 356.0 5.4%

Sales

06.6

5/435.2

922.7

507.5

876

64.2)

(20.0)

6,9354

'18.2Q

Operating
Profit

49

3136

75.1

37

203

64.2)

(12.1)

3413

OPM

74%

58%

8.1%

0.7%

23.2%

4.9%

'17.3Q
Operating Remarks
Sales Tpofit  opM
'17.3Q Dividends
3234 2706  83.7% :2680
3,340.8 242.2 7.3%
4073 295 72% ohonoor
357.3 30.2 8.5% Consolidated
in Aug. 2017
58.7 16.8 28.6%
Gain on bargain
_purchase
2006 200.6 183Q: 1557
"17.3Q: 190.5
(270.7)  (270.7) -
4,417.4 519.2 11.8%

Note 1 : Hyundai Heavy Industries Holding

Note 2 : Hyundai Oilbank, Hyndai Electric & Energy Systems, Hyundai Construction Equipment consolidated basis

s unconsolidated basis

Note 3 : Hyundai Global Service '17.2Q unconsolidated basis, “18.1Q,2Q consolidated basis



2-1) Hyundai Heavy Industries Holdings AHYUNDAI  erce

3Q 2018 Sales and Operating Profit Margin

. (Unit : billion KRW)
—dofchs =—LORbos = Corres - Sales 57.1 billion KRW
Others = *=Profit Margin
334 - 14.3% decrease QoQ
(Excl. Dividends 55.4) - 82.3% decrease YoY
83.7% (Excluding dividends 3.1% increase YoY)

 Operating Profit 4.3 billion KRW

- 12.2% decrease QoQ
- 98.4% decrease YoY
(Exduding. dividends 65.4% increase YoY)

* Analysis
- 2017.3Q Dividend of Hyundai Oilbank(268.0 billion KRW)

- Sales of Industrial robots declined due to
investment cutback of domestic clients.

- Sales of LCD robots increased due to investment
expansion of Chinese clients.

"17.3Q '18.2Q 18.3Q

Note 1+ nom consolidated bass - Operating marglp improved throygh efforts
to reduce material cost(e.g. multiplication of
supply chain, reduction of core components price)



2-2) Hyundai Oilbank

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

3Q 2018 Sales and Operating Profit Margin

(Unit - billion KRW)
— Hyundai Oilbank — Hyundai Chemical
Hyundai OCl Others & Adjustments
—*=0P Margin 5 4352
’ 3 O 5,173.0
. 40.3

-356.8 -418.6

"17.3Q "18.2Q 18.3Q

Note: Consolidated basis

Sales 5,173 billion KRW
- 4.8% decrease QoQ
- 54.8% increase YoY

Operating Profit 240 billion KRW
- 235% decrease QoQ

- 0.9% decrease YoY
Analysis

- QoQ, despite the oil price increase, sales and profit
decreased due to lower operation rate by regular
T/AiIn3Q
YoY sales increased due to oil price increase, but
profit declined due to the regular T/A in 3Q and
the production cost increase of Hyundai Chemical.



2-3) Hyundai Construction Equipment A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

3Q 2018 Sales and Operating Profit Margin

(Unit - billion KRW)

mm— (onstruction Equipment ™= |ndustrial Vehides » Sales 710.4 billion KRW
= Components = ® = Profit Margin - 23.0% decrease QoQ

922.7

 Operating Profit 37.2 billion KRW
- 50.5% decrease QoQ

4073
 Analysis
7.2%
° - Sales decreased due to a surge in local exchange rates
in emerging markets compared to the previous quarter.
- Profit declined due to fluctuations in exchange rates
"17.3Q "18.2Q "18.3Q

and increased steel prices.

Note 1 : Consolidated basis
Note 2 : Consolidated in August 2017 (No YoY comparison)



2-4) Hyundai Electric & Energy Systems

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

3Q 2018 Sales and Operating Profit Margin

(Unit : billion KRW)
= Power Transformer i Rotating Machines
Distribution Transformer Others
= *=Profit Margin
507.5
64.6 440.2
57.5
357.3

"17.3Q 18.2Q "18.3Q

Note 1 : Consolidated basis
Note 2 : Consolidated in August 2017 (No YoY comparison)

 Sales 440.2 billion KRW
- 13.3% decrease QoQ

 Operating Profit -76.5 billion KRW

- Operating profit margin -17.4% deficit conversion

* Analysis

- Sales decreased due to lower domestic sales and the
Middle East

- Turned to deficit due to one off costs including
retirement benefits, sales guarantee allowances, and

settlement of expenses related to anti-dumping duties



2-5) Hyundai Global Service

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

3Q 2018 Sales and Operating Profit Margin

N Ports & Equipment Supply
Warranty Service
Bunkering

58.7

"17.3Q

Notel : "17. 3Q, non consolidated basis
Note2 : 18.2Q, 3Q, consolidated basis

(Unit : billion KRW)
B Power Plant O&M
Enigneering Service
—*—OP Ratio
117.3
87.6 3
9.7
6.0 10.8

18.1
153
(23.2%)

(15.6%)
© o

"18.2Q '18.3Q
(Inc BWTS/Sarubber Retrofit)

Sales 117.3 Billion KRW
- 34.0% increase QoQ
- 99.8% increase YoY

Operating Profit 18.3 Billion KRW
- 10.0% decrease QoQ

- 8.9% increase YoY

Analysis

- Sales Increased in Engineering Service and new
business of bunkering started in June 2018

- Profit declined due to lower contribution of highly

profitable business (Parts & Equipment Sales and
Power Plant O&M)



3. Non-operating Profit and Net Income AHYUNDAI s

3Q 2018 Financial Results (Unit  bilion KRW)

'18.3Q Operating Profit 356.0

» Consolidated total debt : 7,399.7

interest Income : 513 (Consolidated Net debt :6,346.4)

* @Gain & loss on Foreign Exchange : A 0.9

Non-Operating Income -1.8 o Others: A 09

Profit Before Income Tax 302.9

Income Tax Expense -63.4

'18.3Q Net Income 2395



4. Financial Ratio A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

Consolidated Financial Ratio Financial Ratio of Major Affiliates
+ Debt Ratio110.2% * Sep 2018 Debt Ratio
(Unit : billion KRW)
135.7%
104.7%
138.8% 106.8% 110.2% 5055
45.4% 44.0%
Hyundai Heavy Hyundai Oilbank Hyundai Global Hyundai Hyundai Elecric &
Industries Service Construction Energy Systems
Apr. 2017 Dec. 2017 Sep. 2018 roldins Fapment
* Net Debt Ratio 62.8%
(e LTl + Sep 2018 Net Debt Ratio
79.6% Sz
51.5%
(Unit : billion KRW)
42.5% 42.7% 35.2% 33.5%
2,012.2
Hyundai H Hyundai Oilbank Hyundai Global Hyundai Hyundai Electric &
Apr. 2017 Dec. 2017 Sep. 2018 Codusre e Construction  Energy Systems
Holdings - Equipment



5. Investment Highlights (Hyundai Robotics)

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

Attract Chinese market by launching the JV
Project
* Smart factory will be built by establishing a joint
venture with HGZN by the first half of 2019.
- We expect to increase the market share of the Chinese
robot market, which is expected to grow 30% annually by 2020.

- The Huadong area, where the plant is set up, accounts for

32% of the demand in China.

HGZN

+ laTmse

A HYUNDAI

ROBOTICS

[Joint Venture Overview]
Produdion Gaedty : Mex 10000 unis per yeer
Saes Pen 27000 units to be sod by 2023
Saes Area - Huedong' (East Chire)

Qrengrg, Jnosu, Zngang,

Anhu, Jengx)

Secure production base in China

Accelerate sales capabilities through Chinese company with

strength in the automobile industry

Business paradigm shift through expanding
‘Service Business’

» Develop new service business
- Robot precision check service /
Production line diagnostic service
- Sending customer service personnel to large dients
/ Total Operating & Maintenance service
- ICT-based remote diagnosis and monitoring service
» Expand existing service business
- Accelerate overseas sales & paid service
- Sell controllers and servo systems

Expanding
Service
Business
Area

Launchir]g  Develop & Commerdialize ‘service robot’ with Naverlabs
thigig'ce - Start pilot project with mobile robot
Business - Expect synergy effect [S/W(Naverlabs), H/W(Hyundai robotics)]
unit : million $
" Goal of Service Business Order 91
Lo O\N\‘(\
o\
e
15 ©
— N ‘ ‘ ‘
2018 2020



5. Investment Highlights (Hyundai Global Service)

BWTS/Scrubber Retrofit (New Orders)

(BWTS, Scrubber / Mil. USD)

oo ena 351
294 292
AGGUMUIATE I
Q3
18 *19(Plan) '20(Plan)
—

= Annual BWTS/Scrubber retrofit orders are expected to be 430 mil.

USD (230% of annual target, 184 mil USD)

= New orders in 2019 are expected to be slightly dedined
since lots of ship owners have already placed Scrubber orders
prior to the SOx regulation being active from Jan. 2020

= But, retrofit market size would not dedine for the next 2~3 years
since customers would take a wait-and-see stance for fuel price

trends

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

HGS’s Competitive Edge on Retrofit Biz.

Outstanding
Technology and
Knowhow
(Engines/Ships)

HHI Group's
Own Products
(BWTS/Scrubber)

“Hyundai Heavy
Industries”
Brand Value

- The world’s only “total service provider”
in the field of ships, engines, and marine
equipment

- HGS inherits HHI group’s 40years of
technology and knowhow

- Sole provider of HHI scrubber and
Hi-ballast in retrofit market

- Superiority in delivery time and price
(Target price compared to competitors :
BWTS 90% / Sarubber 75%)

- Customer aredibility in business capabilities
from whole EPC process to aftermarket
service

- Leverages HH Group’s basic drawings(ships)
for successful retrofit projects



Appendix.
Summary of Financial Statements

1. Consolidated Financial Statement of HHIH

2. Consolidated Financial Statement of HDO A HYUNDAI
HEAVY INDUSTRIES HOLDINGS

3. Consolidated Financial Statement of HGS




1. Consolidated Financial Statement of HHIH AHYUNDAI

Consolidated Income Statement (Unit : billion KRW) Consolidated Balance Sheet (Unit : billion KRW)
Cat '18.3 '18.2 173 Category Apr.1,’17 Dec.31, ‘17 Sep.30, '18
e B oo | o [ ?
Current Assets 4111.3 7,827.2 8,716.0
Sales 6,602.4 -4.8% 495% 69354 4,4174
(Cash & Cash Equivalents) 5721 1,126.3 1,053.3
Cost of Goods Sold 5,977.1 -5.9% 61.9% 6,353.1 3,692.2 Non-current Assets 8,943.7 13,061.4 14,500.5
Total Assets 13,055.0 20,888.6 23,216.5
Gross Profit 6253 74% -138% 5823 7251 Current Liabilties 49222 6,528.7 7,945.8
(Short-tern borrowings) 2,769.2 2,939.3 4,093.8
Operating Profit 356.0 43% -31.4% 3413 519.2
Non-current Liabilities 2,664.8 4,258.0 4,227 .1
OP margin 5.4% 04%p -6.4%p 4.9% 11.8% (Long-term borrowings) 2,156.9 3,391.9 3,305.8
Total Liabilities 7,587.0 10,786.7 12,1729
Non Operating _ _
Income & Loss (53.1) (69.6) 409.2 Paid-in Capital 60.2 814 81.4
Others 4,510.8 6,460.2 6,383.4
Profit before Tax 302.9 115% -67.4% 271.7 928.4
Retained Earnings 0.0 946.8 1,625.3
Income Tax 634 -353% -16.5% 98.0 75.9 Non-controlling interests 897.0 2,6135 2,953.6
Total Shareholder’s Equity 5,468.0 10,1019 11,043.6
Net Income 239.5 37.9% -71.9% 173.7 852.5 Total Liabilities &
Shareholder’s Equity 13,055.0 20,888.6 23,216.5

Note 1 : K-IFRS consolidated basis



2. Consolidated Financial Statements of Hyundai Oilbank

Consolidated Income Statement

(Unit : billion KRW)

Category

Sales

Cost of sales

Gross profit

Operating profit

OP margin

Non operating
income & expenses

Profit before tax

Income tax

Net income

'18.3Q

5,173.0

48316

3414

240.0

4.6%

9.8

2498

59.9

189.9

QoQ

-4.8%

-4.0%

-15.5%

-23.5%

-1.2%p

1.0%

2.5%

YoY

54.8%

61.6%

-2.5%

-0.9%

-2.6%p

2.7%

-0.7%

'18.2Q '17.3Q

54352 334038

5031.1  2,990.7
404.1 350.1
3136 2422

5.8% 7.3%

-66.3 1.0
2473 2432

62.0 519
1853 1913

Consolidated Balance Sheet

A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

(Unit : billion KRW)

Category

Current assets

(Cash & cash equivalents)
Non-current assets
Total assets

Current liabilities
(Short-tem borrowings)
Non-current liabilities
(Long-term borrowings)
Total liabilities

Paid-in capital

Others

Retained eamings
Non-controlling interest
Total equity

Total liabilities & equity

Dec.31, ‘16

3,033.2
300.6
6,3755
9,408.7
3,088.0
1,102.0
1,885.3
1,6913
4,9733
1,2254
458.1
249%.0
2559
44354
9,408.7

Dec.31, ‘17 Sep.30, '18
4,103.5 4,456.1
148.2 1391
6,837.7 7,172.0
10,9413 11,628.1
3,797.7 3,933.9
10154 1,002.2
2,081.7 2,386.3
1,860.0 21758
58794 6,320.2
1,2254 1,2254
440.8 4425
3,064.2 3,289.0
3315 351.0
5,061.9 5,307.9
10,941.3 11,628.1

Note 1 : K-IFRS consolidated basis



A HYUNDAI

HEAVY INDUSTRIES HOLDINGS

3. Consolidated Financial Statement of Hyundai Global Service

(Unit : billion KRW) (Unit : billion KRW)

Consolidated Income Statement Consolidated Balance Sheet

Category '18.3Q '18.2Q "17.3Q Category Dec.31, ‘16 Dec.31, ‘17 Sep.30, ‘18
QoQ YoY
C t Assets
Sales 1173 339% 998% 876 587 aren 1429 2036 2932
(Cash & Cash Equivalents) 57.7 39.1 67.9
Cost of Goods Sold 94.8 50.2% 135.7% 63.1 40.2 Non-current Assets 19 55 102
Total Assets 1448 209.1 3034
Gross Profit 225 -8.1% 21.8% 245 185
Current Liabilities 189 43.0 93.9
Operating Profit 183 -9.9% 8.8% 20.3 16.8 (Short-tern borrowings) - - -
Non-current Liabilities 06 0.2 23
OP margin 15.6% -17.2%p -13.0%p 23.2% 28.6%
(Long-term borrowings) - - -
Non Operating 0.8) - - 30 0.7 Total Liabilities 195 432 96.1
Income & Loss
Paid-in Capital 20.0 20.0 20.0
Profit before Tax 175 -25.1% -0.3% 233 175
Others 105.2 105.7 105.4
Income Tax 52 -16.1%  26.9% 62 4.1 Retained Eamings 0.1 402 819
Total Shareholder’s Equity 1253 165.9 2073
122 -28.4% -8.6% 17.1 134 Total Liabilities &
Net Income B4%  -86% . otal Liabilties 14438 209.1 3034

Shareholder’s Equity

20



A HYUNDAI
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